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"Huh! that fellow is a 'chart trader’." You undoubtedly have heard such a remark or expression among a group of speculators. A few years ago remarks ridiculing "chart traders" were quite common, but in recent years it has finally permeated the trade that so‑called "chart traders" are more successful in trading than the hit or miss, tip hunting hunch traders.

In the first place, "chart trader" is a misnomer. The proper name for the so​ called "chart," recording the daily, weekly and monthly movements of grain and stock prices is a "graph;" therefore, the proper name for "chart trader" is "graph reader." Anything can be graphed and most anything showing action or comparison can be charted. There are charts as well as graphs, and both are proper in their proper places. Let us first show the difference between charts and graphs.

In Figure 1.1, you will find an illustration of a chart of volume. The details in this chart could be graphed, but it would be a very difficult graph to make, as the lines denoting the comparisons of volume would criss‑cross in such a complicated manner that it would be very difficult to read. In many following illustrations graphs are shown, and this "graph." illustration of a chart is simply to show what a chart is and that it is not a graph. In many instances, or where quantities and comparisons of quantities are needed to be shown, a chart is simpler, clearer and more quickly understood than a graph covering the same action or subject. It is easily seen that the chart in this illustration, on account of the fixed quan​tities, shows the picture better than a graph would show it because the variation in the volume of the quantities in which the lines of the graph must necessarily cross over and through each other, is rather confusing. However, either a chart or a graph of this subject would have to be studied in order to obtain the com​parisons, but it is obvious that the chart of this subject shows the relative quan​tities clearer than a graph, with less study.
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     Fig. 1.1  Chart of Sources of Net Exports of Wheat and Flour 1921‑22 to 1930‑31
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Some people like a graph better than the chart in all cases, but a graph is proper and better in covering a continuous movement of quantity or volume of any commodity, because it gives a clearer picture, showing comparison of the movements, and it can be continued indefinitely, while in a chart of the same movements, the movements must be definitely fixed, cannot be extended, and the details must be studied for comparison. A chart is a dead picture. A graph is just what the name implies, a pictorial writing, and when used in recording a market movement, it shows a quickly understood picture of detail and extent that could not be portrayed in any other way so conclusively and in a manner so easy to understand.

Value of Graphs in Speculation

But before going into the detail, it is well to state why graphs are of value in speculation. Thomas Temple Hoyne, in his book Speculation* says (quoted verbatim page 174. Note he refers to graphs as charts. Author's emphasis): "I do not wish to be understood as belittling the value of charts of market action. Nothing is more valuable for the study of the speculator if he comprehends their limitations. They are but drawings of the dead skeletons of market actions. All life, which produces the psychology of the market, has gone out of them. Nevertheless, their instructive power is immense and even 'chart players,' such as I have described, invariably possess a knowledge of market action far superior to that of most brokers and speculators."

(Also page 175), "Properly used charts are the best handbook of knowledge of market action. By properly used I mean that they should be studied to discover idiosyncrasies of different types of markets, for there are many types of markets, just as there are many types of human beings. In the actual market these types cannot, of course, always be recognised before they develop positively, but often they can be detected as they unfold with a certainty that is almost uncanny."

" Speculation, Thomas Temple Hoyne, Economic Future Service Co., 1014 South Michigan Blvd, Chicago, m.
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In quoting these two paragraphs from Mr Hoyne's book, I do not wish to in any way misrepresent him in his belief or his writings in regard to the value of graphs in speculation. Mr Hoyne's book, Speculation, which I consider one of the best treatises of the theory and practice of speculation so far pub​lished, should be in the library of every person interested not only in speculation in stocks or

commodities, but in any kind of business. 

Mr.Hoyne does not believe in the use of graphs in speculation beyond what he says in the quotations given above, and he goes to great length in his book to say so. I agree with Mr. Hoyne that it is strictly up to the individual to develop his knowledge and power in order to make a success of speculation, and that there are no graph market systems or any other "systems," which one can use at will and from which one can pick out profits.

I also am in thorough accord with his statement that "graphs are a dead skeleton of past events," which is as apt an expression as one could ask for, because graphs of a grain or stock market are just that and no more, when viewed as graphs. However, in the use of graphs of the market as a guide for speculation, the graph is something more than just a record because while in detail the graph shows every action of the past, and is an accurate history of what the market has done, it is more than that ‑ it depicts a combination of the actions, emotions and ideas of mass speculation.
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Price Controlled by Universal Laws

This speck in the Universe, which is called the Earth, is the result of universal laws. It was created by the laws of the Universe; it has rotated on its axis and around its sun without deviation, for millions of years. It has maintained its position relative to the other planets of the Solar System exactly the same, and will continue to do so through eternity as far as the race of man is concerned.

Life on this planet was created in the same way, has evolved since the first pro​toplasm for millions of years. Also, plant life was brought into existence and has each season been producing food, the production of which has been developed by man to as near perfection as possible, according to the limitations of the understanding of man at this time, all guided by a supreme power and operat​ing under supreme universal laws.

It is obvious that these supreme universal laws operate on the Earth even unto the smallest atom of the Universe. If such is the case, which we accept as true without question, why is it not true that all actions and every action of man or of the products of the earth are also guided and directed by universal laws? This seems obvious. Therefore, we must arrive at the fact that the price of any com​modity which is bought and sold, bartered and consumed, must be guided and controlled by universal laws. We can also see by this reasoning that everything happens because of what has happened before. Man is a combination of action, emotion, and ideas based upon heritage, environment, needs, and desires. If, under certain conditions, he has certain reactions, then under similar circum​stances, all things being equal, he will have the same reactions, and along this line of reasoning his operation of production, consumption, and value of com​modities will be controlled by universal laws.

Therefore, it seems an abstract truth that man makes the prices of all com​modities, compelled and motivated by the action of natural, universal laws, inherited through thousands of years of his forebears, and while supply and demand is the material premise upon which to control values, man makes supply and demand. Also, while supply and demand in the absolute is the correct premise for value or price, man, in his limitations, is unable to encompass it in its entirety; therefore, the reason the value of a commodity is what it is, is that it is just what man thinks it is. The psychology of the market in any certain com​modity is not only the main factor, but is the entire factor in making the price.

Science of Price

With the knowledge that every atom of the Universe is controlled by universal laws, from these deductions we must conclude that there must be an inexorable law of price, which is just as exact as any science, such as the law of medicine, as an illustration, and also many other well recognised sciences. Also, while the science of medicine has made stupendous strides in the present era, and still is in its infancy as compared to the heights it will eventually reach, the science of price is in the stage of recognition only. 

Medicine has built its science from study of past wants, action and reaction (the skeleton, muscle, and nerve structure of the human body upon which the science of medicine has been built can be com​pared to the graph of the past action of the mar​ket). And upon the past action and reaction of the market, a science of price can be built.

Now this is where a graph of the market is of its great value as an aid to suc​cessful speculation. In studying graphs, we find many fluctuations, "hills and valleys," etc., which show just what the market has done, and the student must conclude that the market has made these fluctuations and changes because the speculator, as a mass, has backed up his thoughts and opinion by his action in the market.

Then again, in studying all graphs, the student finds that when certain "for​mations" are made, denoting certain activities or actions, the market as a rule does a certain thing. He also finds, in close study, that this occurs time and time again. It is not an absolute rule, because there is nothing absolute in the mind of man, but the recognition of these actions that recur in such a large majority of times, is of definite value in determining what action should take place in the future. From an absolute viewpoint no man can tell what the market price will be the next day after he has recorded this day's action on his graph but, from his study and according to his individual limitations, he has the majority of the chances in his favour to make a correct forecast when he correctly reads from his graph the action of the market in the past.

My Development in Graph Reading
I have made a study of graphs for twenty years. It was not so many years ago that graphs began to be used in all kinds of business, and graphs were just getting started in use for making comparisons and records of business, when I
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first conceived the idea that possibly they could be used in recording market action.

I still have my original graph sheets and they are quite crude compared with the up‑to‑date and developed graphs I am now using. However, they were a start. The fact of the matter is, I started making graphs as an experiment, and kept them for several years in a simple way, not really fully understanding or realising the importance or their application to my business. However, I gradu​ally learned, by watching the actions and reactions, how to use some of my knowledge gained from the action of the market, to successfully hedge my grain to a better advantage.

One of the first things I found of greatest importance in graphs was their value for quick reference. Whenever necessary I could see at a glance the range of the markets for comparative purposes, the high and low of any month or any year for any certain future, and the actual detail of the opening and closing compared with the graphs of supply and demand (that is, the total crops of the season, the export sales, movements, etc.). But I must confess I did not appreciate the impor​tance and value of the movements as recorded in my graphs until I took a course under a man whom I consider the dean both of graph making and of the appli​cation of graphs to the market. That man is E. P Miller of Chicago, to whom I give full credit for the foundation upon which I have built my knowledge of graph making and its application to speculation. My study under him opened up to me a clearer understanding of the formations and their values and the great possibilities of development in graph reading.

Logical Reasons for Actions
It is almost uncanny, when looking at the market from an unbiased viewpoint, how often the market will make its average and how often it will return to its average on a reverse and how often the same formations will recur again and again with a definite indication that materialises. And, after all, there is a logical reason behind all these actions.

In my study of graphs, I have found that price movements show what traders
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as a mass are thinking, and that the markets do what traders think, because they back up their decisions by their commitments in the market.

Speculation is anticipation, and market action discounts coming events before they happen. When analysed this is obvious. The economic function of price is to regulate the supply to the demand. Price is the result of the mass mind. The fluctuations of price of any commodity indicate the hopes, desires, and knowl​edge of everyone who is interested directly or indirectly in that commodity. The price shows activity or dullness, good or bad news, crop forecasts or political conditions. When the price is recorded, particularly in the form of a graph, it is invaluable for study of the indications of future price movements. Coming events affecting the market cast their shadows before them in price movements.

Wheat is a world commodity and the price is made by the composite individ​ual desires and needs of millions of people directly or indirectly interested in its production, distribution, and consumption. A crop failure in one part of the world, an insurrection or war or political upheaval, no matter whether in any instance of great or small importance, influences the price and always affects its level long before the event is known outside of its immediate territory. The unsophisticated always are surprised to find that the market price does not respond to sudden or important developments, and learn when too late that the event or events have been discounted in advance by the price. While the graph of price is a record of the past, the movements shown in the graph reflect the future with unerring accuracy.

All coming events excepting the acts of the Almighty, such as disasters and calamities, are truly and faithfully anticipated in the price, and the effect of such calamities, including fires, earthquakes, etc., are quickly adjusted in the price.

Mob Psychology


Mob psychology sometimes carries a small legitimate liquidating or distributing  movement into a broad swing far past its relative or warranted value. There is always a neutral point in the swing of the pendulum, at which the pendulum
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comes to a rest after many fluctuations back and forth, up and down, the arc described gradually growing shorter and shorter until the pendulum stops exactly at the average of its arc. So, in the market fluctuations there is always a neutral point or mean between the demand and supply,. a point to which the bears are endeavouring to drive down the price and bulls to drive it up. The buy​ers and sellers and the speculative mob are just like the pendulum ‑ first on the one side and then on the other with their commitments, endeavouring to find that common or neutral point which is the actual, although ever‑changing value of the commodity, grain or stock.

It may easily be seen that by mob action the neutral point is the Pivotal Point which is passed many times; the pendulum swings too far, practically always assisted and encouraged by master merchants and speculators who recognise the mob psychology and who, through experience, recognise the psychological moment at which to reverse their position and start the swing the other way.

The graph records all movements and from these movements the neutral point or actual value can be closely approximated.

One important thing, and probably the most important thing in studying and speculating by means of graphs, is the human equation.

The Human Equation

If a student learns to read graphs with a measure of success, he will find the mar​ket movements will show what the markets should do according to the forma​tions, compared with similar formations and occurrences in the past, and will know from his own experience and from his study of other conditions that the markets should do a certain thing; but right here is where the human equation enters into the picture; he does not act.
From the time of the beginning of man, he has had to live upon his own endeavours. He has had to keep a strict lookout for danger to his body and his existence. In time of prehistoric man a bent twig, a footprint in soft soil, or the disturbance of foliage all meant something to him and were signs of danger.

The instinct of fear was born at that time and has ruled man to a great extent ever since, and, therefore, when, according to the student's judgement formed by
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reading the graph of the market, he decides he should take a certain action, he allows environ​ment and suggestion to affect him, and fear imme​diately takes possession of his thoughts.

Naturally, he begins to look around and while he does try to eliminate the cause of his fear, most of the time he is unable to do so; therefore, he does not follow and act with cool calm judgement and do what he knows he should do, because of that fear instinct. Also, when he has trades open and his reading of the graphs shows that he should take profits and sometimes reverse his position, the instinct of greed takes possession of his faculties and he does not act, thus losing many opportu​nities that slip away from him on account of greed. Greed is also a heritage from the time of prehistoric man, when many bloody battles were fought for posses​sion of a carcass which was not needed and which, if retained, was dragged to a hiding place where more often than not it was lost to some marauder or ren​dered useless by decay.

In making graphs and in studying them, the student must at the same time build up a resistance to fear and greed and accept, as conclusive and correct, what his deductions and conclusions demonstrate to him as correct.

The greater his courage, the greater his confidence in himself, the stronger will be his resistance to the power of fear and greed, and the greater will be his suc​cess. This applies not only in speculation but in all activities of life.

It is only natural and reasonable to understand that one's faculties for reason​ing will be at fault at times. A student must expect that he cannot always absolutely arrive at correct conclusions, but with an understanding basis or premise with a reason behind it upon which to act, the principle of which he knows is correct the majority of times, he will be successful to the greatest extent of his limitations, and that is all that can be asked for or expected.

Comparison of Grain and Stock Prices

      Everything written so far applies to graphs of all commodities, but more partic​ularly to grain as well as to stock prices. It must be understood that the prices of stocks can be graphed in exactly the same manner and in the same method as
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grain prices. However, there is a dissimilarity to some extent between formations and reactions of stocks, and those of grain. We have not been very successful in taking any single stock and graphing it and forecasting the action of that particular stock. All stocks are inter‑related in one way or another, and, as a rule, the action of the prices of the basic stocks, such as U.S. Steel, controls, to a certain extent, the movement of the prices of all other stocks. The action of U.S. Steel is usually conceded to be a barometer of the stock market.

The most successful graphing of stocks, therefore, is accomplished by making a graph of a certain representative group of stocks or groups of stocks of certain industries. At the time this book is being written, the Chicago Tribune has published the movement of fifty stocks each day for several years; other great newspapers are publishing lists of thirty to fifty stocks, and Barron's, The National Financial Weekly of New York City, has for many years based its forecasts of stock market price movements on weighted averages which are changed and adjusted from time to time,: forty selected industrial and thirty railroad stocks. Both groups are graphed separately and the action of the averages of one must be confirmed by the action of the other group, to make the indication definite.

This method has become widely known as The Dow Theory and it has the reputation of being wonderfully correct. In the book, The Dow Theory,* Robert Rhea says, "It is difficult to understand why Dow did not endeavour to explain why the two averages must conform." Then he proceeds with apologies and offers a few reasons that appear simple and logical. We quote from page 69 of The Dow Theory.

"However, let us consider a cycle of business improvement ‑ after a period of depression. Factories are still idle; unemployment and hard times are everywhere apparent; inventories are low; purchasing power is depleted; dividends have been drastically reduced. But people are still eating and wearing out clothes, more children are being born, machinery is rusting, while labour cost has been materially cut."

* BARROWS, New York City, N.Y. 1932, a book which every stock speculator or investor should have in his library.
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Eventually, a day comes when the sales manager of a steel company reviews his field reports and finds, although no orders are in hand, that the erection of a considerable number of bridges and apartment houses, all requiring steel, is being considered for some future time. The sales manager goes to the chief exec​utive and discusses the situation. The chief executive then asks the superinten​dent how long it will take to get the mills going when business revives. The superintendent insists he has to re‑line a blast furnace before much business develops. The chief executive asks his board for authority to re‑line the blast fur​nace and the repairs are started.

Brick, lime, and sand are shipped in by rail and men are employed to re‑line the furnace. The traffic manager of the railroad tells his executive of this freight movement to the steel company and suggests that an improved future outlook is indicated if the steel company is spending money. The railroad executive then discusses the situation with his superintendent. They decide to service up ore cars to prepare for hauling ore to the blast furnace, which means buying a little paint and providing a little employment for workers.

 Wages paid for the repairs on the blast furnace and ore cars mean a little more purchasing power for a few people, who then buy some shoes, etc., thereby further depleting the retailers' shelves. This means, in the case of shoes, ordering a new stock from the factory, which causes the factory to require more leather and the tanner, in turn, to need more hides. Then a little steel is bought for bridges and apartment houses, the furnace is put in blast and ore starts moving. Perhaps a similar development is taking place in other lines of business.

"Now, the steel company has not earned a dime insofar as its published state​ment is concerned, and it may even be that orders received in the aforemen​tioned example are so small as to be overlooked roman unfilled tonnage report. Nevertheless, the railroad has received cash for the carrying of bricks and ore, while the increased activity is almost instantly reflected in car loadings and in railroad earnings. If this line of reasoning is sound, then it is logical to say that railroad stocks should move with industrials, if not before them. Purchases of raw products must be delivered to factories by means of transportation, which still means the railroads to a very considerable extent, despite the increasing competition which these carriers are experiencing."
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This book is more particularly for traders who are interested in grain. How​ever, the Science of Interpretation of Market Graphs, or laws of price as outlined, are applicable to stock trading with very few, if any, modifications.

There is a difference between speculating in stocks and in grain. Apparently grain and stocks should be closely related but any close observer knows that stocks or grain cannot be depended upon to lead or follow the other in action. In fact, the same thing that affects grain prices in one way often affects stock prices in exactly the opposite way; witness that in 1914 at the start of the great World War, grain prices boomed, starting in an unprecedented bull market, while it was found necessary to close the great Stock Exchange of New York for a long period, on account of the terrific pressure that was brought to bear on stocks.

There are many ways in which a speculator in grain helps in handling the products of the soil. In buying a contract for future delivery in grain, he not only helps advance the price, but he takes the risk for the manufacturer and the processor of the products of the soil, which the manufacturer or the processor cannot assume in the conduct of a strictly merchandising business. 


In other words, he takes the hedge*  of the manufacturer or processor of the soil products, so that the manufacturer or processor can conduct his business in a safe and conservative manner. Also, the speculator in grain is an economic necessity when he assumes the risk for the consumer by selling short, that is, when not owning or at the time possessing it, executing an amply secured contract to deliver grain at a future fixed date and price to the baker, the grain products manufacturer, the farmer, livestock feeder, and the home provider and thus pro​viding a market for the farmer's grain when there is no consumer in the market that needs it at the time the farmer desires to sell. He assumes a contract to deliver, at a future date, the grain at the price agreed upon at the time the con​tract is made; through the necessity of eventually buying the grain to fill his short sale contract he not only creates an absolute demand for future deliveries

* Later in this volume there is a chapter on hedging which covers this point in detail.
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of grain offered in the open market, he also protects the baker, grain products manufacturer, etc., so that they may conduct their business on a strictly merchandising basis. The speculator buying grain on margin is a benefit to the producer. The speculator selling grain on a margin is a benefit to the consumer. If unhampered by governmental interference, the law of averages will balance the scales so that the producer and the consumer will be on a parity.

When a speculator buys a future grain contract, he does not assume the risk and hazards of management, which he always assumes when he purchases and owns common stocks. Therefore, while many fortunes have been made and many lost in stock speculation, there is a different objective and an entirely different economic value as between stock speculation and grain speculation.

When an investor purchases stock outright, pays for it and takes possession of the stock, he becomes a partner in the company in which he becomes a stockholder, and, therefore, is joining with others to help serve the consumer and provide employment for labour, with the hope that the company in which he has invested will, by its service, earn a wage for his share of its capital. When a speculator buys a stock on margin with the hope that the price of that stock will advance, is he performing a service to the public? Is he not assuming a risk which is of no benefit to any person or persons, but rather is an endeavour to obtain a usurious interest or return upon the money invested in his margin? If his buying a certain stock on margin helps advance the price of that stock, it has been the author's opinion that the advance thus created is of no real economic value, while, on the other hand, in buying grain on margin, he is creating a demand to advance the price of the product of the soil, which is absolutely the basis of all prosperity.

There are always two sides to every question, and our opinion may be biased. Many others possibly better qualified think differently than we do. We again quote from The Dow Theory (Robert Rhea), Chapter XVIII, page 98, in regard to stock speculation.

"Speculation is both an art and a science. Its morality is frequently questioned, but regardless of whether it is right or wrong, it is vitally necessary to the business progress of any civilised nation. Without speculation our transcontinental railroads would never have been built, nor would we today have electricity, tele
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phones, radios or aeroplanes. Most people have unpleasant memories of losses incurred through the purchase of stocks in radio and aeroplane manufacturing concerns, but every subscription to the stock of a company which later fell by the wayside was, directly or indirectly, a contribution

to the progress of that industry. 

Speculation, even of the rampant variety, has its uses, because when prices are being whirled upward at a startling rate, the promotion of capital for new business ventures is easy. From capital so acquired, many enduring businesses have been devel​oped."

The development of our great western states was largely the result of such speculation. Hamilton thought speculation and good business were blood brothers, as is indicated by the following extract: "The speculation in stocks itself creates exactly the confidence which stimulates an expansion of general business. This is really only another way of saying that the stock market is a barometer, acting not upon the news of the day, but upon what the combined intelligence of the business world can anticipate. The prediction of better general business in sight is positive and trustworthy." This is very logical and undoubtedly true. Therefore, it would seem that the grain speculator, by helping to carry the risk in marketing the farm products, assists in making prosperity, while the stock speculator is the maker of the barometer of the trend of business.

However, if a trader desires to speculate in stocks on a margin or by outright purchase, he can conduct his operations on the basis of graphs of the market prices of stocks, exactly in the same way as speculating in grain on the basis of graphs of the price of grain or other commodities. While this book more partic​ularly describes and instructs how to make graphs and shows their application to grain speculation, the instructions given can be applied to stock prices and stock speculation in exactly the same manner.

Speculation a Profession

         While, after all, grain speculation and stock speculation are related, they are two different branches of the same profession, and we think speculation is a
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profession more than anything else. While the Science of Interpretation of Mar​ket Graphs is not infallible, it can be applied to speculation with greater success than any other method.

To some, a graph of market movements means nothing more than an endless number of lines running hither and yonder like the skyline of a city or the peaks and valleys of a mountain range, possibly of value only as a quick reference to past performance of what the market has done. If a graph is worth no more than this, it is well worth the small labour compared to the laborious effort of digging out the same facts from long lines and tables of figures. However, many a rough stone or fragment of rock has been cast aside by the careless, to be picked up later by the student and searcher for truth, and found of precious value.

The student ‑ the thinker ‑ always sees possibilities in everything and always follows along straight lines of search until he proves to himself conclusively that his premise is false and without merit or foundation, or else it evolves into some​thing worthwhile. In the latter case, it invariably means tireless research and study, trial and error, before satisfactory results are obtained. The trail is a long one, exceedingly discouraging at times, but as each step is accomplished, always intensely interesting. With the idea ingrained in our very nature that no man knows what the day or the morrow will bring forth, it seems impossible that anyone can even approximately forecast what the grain or stock market will do in the near or deferred future. Yet, after all, the desire to forecast the future action of markets of all kinds is uppermost in the minds of the vast majority of the human beings interested directly or remotely in speculation.

A comparatively few years ago it was thought that anyone who believed the time would ever come when the weather could be correctly forecast for any length of time in the future was insane, but meteorology has developed until the forecasts of the United States Weather Bureau are accepted and depended upon as a matter of course. What is more important, the forecasts are correct a large majority of the time.

All sciences are based upon cause and effect. If the cause is known, the effect can be predicted with a certain amount of assurance. With this theory, which the author dares to call an axiom, in mind, when the cause of market fluctuations is known to be the psychology of the market, and a record is available of past
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action or fluctuations, why is it not possible to predict the fluctuations or actions for the future with equal accuracy of weather predictions?

From a piece of ruled paper showing numerous apparently promiscuous markings, the graph of market action was born, and from the study of this graph what the author has chosen to name "The Science of Interpretation of Market Graphs" was evolved. Other accepted and reliable sciences were born with less material foundation.

It is obvious that to make the greatest success, that is, profits, a student of graphs in the Science of Interpretation of Market Graphs must become very expert; he must become imbued with the theory, so that reading the graphs and recognising what they show will become almost automatic and his decisions final. In a word, he must become saturated with the knowledge of reading graphs of the market, so that the formations and their portent will be like an open book of plain print. This requires not only time, but earnest study.

Even the novice will make some headway, but naturally, will not make as great a success in dollars and cents as one who has studied and experimented for a number of years, just as success comes in the medical profession only to those who have studied and practised for years.


The greatest value in keeping graphs, studying
 them, using the information they give as a basis of  speculating, is that there is a reason behind all market operations. The Science of Interpretation of Market Graphs is based upon a study of averages, recurrences and the important fact that the market does cer​tain things, for the large majority of times, when certain formations are made in the graphs. As the student proceeds with the study of graphs and checks back over previous records, he will find that this is true. While the market does not always perform exactly as it has done before on account of an unexpected occur​rence of a political or financial nature, as a rule these unexpected incidents only tend to change temporarily the market trend as indicated. For all practical pur​poses, the market sooner or later does what it should have done and has done before.

The question has often been asked of the writer why, if the Science of the Inter​pretation of Market Graphs is so good and if it should come to pass that every​‑
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body would become able to trade with graphs successfully, would this mass trading not control the market and prevent fluctuations? This is really a sensible question, because it is not only plausible but certain that if everyone traded exactly by the same rule or theory, there would be no fluctuations.

However, as referred, in another place in this chapter, to the similarity between the study of the Science of Price and its operations compared to study of the Science of Medicine, again attention is called to the fact that, while the Sci​ence of Medicine is taught practically the same in numerous schools, all doctors, graduates of a medical school, treat every case, to a certain extent, or in detail, differently, because the symptoms in each case are read and weighed differently. Even so, the result can be the same and a cure effected. It is just the same with the Science of the Interpretation of Market Graphs. Every student and specula​tor will read the indications, especially in minor details, differently from others and one will make more of a success than the other, but both may make a success in fact.

The Science of the Interpretation of Market Graphs is still in its infancy, com​pared to what it will eventually become. It is not an exact science ‑ no science is for that matter ‑ but it has advanced far since its inception and far enough to be of great and intrin​sic value to the student speculator. The chapters following describe the method of keeping a record of market prices and the application of the Science of the Interpretation of Market Graphs for specu​lation according to its development at this time and the conception of the author.

Before starting to describe the details and fundamentals of the application of the Science of the Interpretation of Market Graphs, the author wishes to impress emphatically the following facts: a speculator does not operate in the market for any length of time without having learned that an understanding of price trends is really necessary in successful speculation in commodities or stocks and, beyond doubt, he will benefit by understanding the Science of the Interpretation of Market Graphs, which is outlined and promulgated in this book.

Experienced traders learn, sometimes to their sorrow, that there is no sure thing or "get rich quick" system of beating the market, and can be materially helped by the use of the Science of the Interpretation of Market Graphs, but will
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not expect too much of it. Such speculators, having learned that successful spec​ulation is a business in itself and that, as with success in other lines, it depends upon hard work and straight thinking, will welcome the Science of the Inter​pretation of Market Graphs as a science worthy of study and one that will pay good returns on the time invested.
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